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Abstract:

India’s ascent on the global stage is one of the defining stories of the 21st century. Anchored by rapid
economic growth, demographic advantages, strategic diplomacy, and expanding technological capabilities, India is
increasingly recognized as an emerging world power. However, this transition is neither linear nor uncontested. Persistent
structural challenges — from infrastructure deficits and inequality to geopolitical tensions and environmental sustainability
— pose significant obstacles. This research paper critically examines India’s trajectory, delineating key enabling factors
and constraints that shape its prospects for assuming a central role in global affairs.

Introduction - In recent decades, India has moved from
the periphery of world politics and economics toward a
position of major global relevance. With a population
exceeding 1.4 billion and one of the world’s fastest-growing
major economies, India’s rise intersects with transformative
geopolitical realignment, multipolarity, and shifting economic
power structures. Observers increasingly view India as a
rising global actor and a potential counterbalance to
dominant powers such as China and the United States.
The central research question of this paper asks: What
are the princip al opportunities and challenges that will
influence India’ s emergence as a world power in the
coming decades? This inquiry is crucial for understanding
India’s internal development dynamics and its evolving
international role.
Literature Review
Scholarly and policy analyses highlight India’s remarkable
economic performance, strategic diplomacy, and
demographic advantage as foundational to its growing
global stature. Economic growth has transformed India into
one of the largest economies worldwide, increasingly
integrated into global trade and investment flows.
Strategic perspectives emphasize India’s role in shaping
a multipolar world order - engaging with multiple power
centers while avoiding rigid alignments. Its involvement in
forums such as the Quad, BRICS, and G20 highlights a
diversified foreign policy approach that leverages
partnerships with both Western and non-Western powers.
Simultaneously, research identifies persistent structural
barriers including income inequality, infrastructure gaps, and
governance constraints that could undermine sustained
power projection.
Conceptual Framework and Methodology:
adopts a qualit ative, multidisciplinary approach

This paper
, drawing

on geopolitical theory, development economics, and
international relations scholarship. It synthesizes secondary
data from economic reports, policy analyses, and
geopolitical assessments to evaluate:

1. Opportunities : economic, demographic, strategic, and
diplomatic assets.

2. Challenges : structural, political, socio-economic, and
security-related constraints.

By framing India’'s emergence within both domestic and
international contexts, the study offers a holistic view of its
potential trajectories.

Opportunities for India’ s Rise

Economic Growth and Market Potential: India’s
economic expansion is central to its global rise. It has
sustained high GDP growth rates, driven by domestic
demand, services, manufacturing, and technology sectors.
Size of Indian economy as per latest official figures 3
trilliondollars and stands 4 ™in the list of large economies
just after USA, China & Japan. Recent projections indicate
robust performance, with the economy forecast to grow
strongly amid global uncertainties.
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Manufacturing and Export  s: Initiatives like Make in India
and Production Linked Incentives (PLI) aim to boost exports
and attract foreign investment.

Digit al Economy : India’s digital ecosystem — exemplified
by platforms such as Unified Payments Interface (UPI) and
a booming tech services sector — enhances economic
dynamism and global competitiveness.

The following table shows the main economic
indicators in 1980-2024 (with IMF staff estimates in 2025—
2029). Inflation below 5% is in green. The annual
unemployment rate is extracted from the World Bank,
although the International Monetary Fund finds them
unreliable.

Table see in lat p age

Demographic Dividend: India’s young population is a
significant advantage. Unlike many advanced economies
facing aging populations, India boasts a median age under
30, providing a potentially strong labour force that can drive
innovation, consumption, and productivity.

Strategic Positioning and Diplomacy: India’s foreign
policy pursues strategic autonomy : balancing relationships
with major powers while avoiding entanglement in exclusive
blocs. This multi-alignment facilitates partnerships across
geopolitical divides — with the U.S., Russia, Japan, ASEAN
states, and African nations.

India also plays leadership roles in global platforms
such as the G20 and seeks a permanent UN Security
Council seat — signalling growing global influence.
Technological and Industrial Innovation: Investment in
technology sectors — from information technology to
semiconductors and renewable energy — creates pathways
for India to assume leadership in future industries.
Government initiatives such as the India Semiconductor
Mission further this potential.

Challenges to India’ s Emergence

Structural Economic and Social Barriers: Despite
growth, significant inequality and regional disparities persist.
India’s Human Development Index and per capita income
remain lower than many developed and emerging peers,
limiting broad-based prosperity and social stability.

Infrastructure deficits continue to hamper
competitiveness, increasing business costs and limiting
productivity.

Geopolitical T ensions and Security Dilemmas:  India’s
strategic environment poses substantial challenges. Border
tensions with China and Pakistan require sustained military
focus, complicating foreign policy and resource allocation.
Similarly, balancing ties with both the U.S. and Russia —
especially in defense and energy — presents diplomatic
complexity.

Environment al and Energy Security Pressures:  Rapid
industrialization raises concerns over environmental

sustainability and climate resilience. India must balance
growth with sustainable infrastructure and energy transition
efforts — including renewable energy targets — to meet
domestic needs and international commitments.
Institutional and Governance Constraint s: Effective
governance and institutional capacity are crucial for long-
term development. Complex regulations, corruption, and
uneven implementation of reforms can undermine business
confidence and social welfare.

Case lllustrations

Global Trade and S trategic Navigation: India’s tariff and
trade dynamics — including recent high tariffs imposed by
the U.S. —illustrate how global economic interdependence
intersects with strategic policy decisions, affecting export
competitiveness and diplomatic relations.

Regional Influence in the Indo-Pacific: India’s naval
deployments and diplomacy in Southeast Asia reflect efforts
to balance China’s growing regional influence and
strengthen ties with ASEAN — central to its “Act East” policy.
Policy Implications: To enhance its prospects as a global
power, India may consider policy priorities such as:

1. Accelerating infrastructure investment to support
economic growth.

2. Enhancing human capit al development through
education and skills training.

3. Strengthening strategic p artnership s without
compromising autonomy.

4. Promoting environment al sust ainability as part of
development planning.

These areas are crucial for addressing both domestic
development goals and international responsibilities.
Conclusion: India’s emergence as a world power is rooted
in substantial economic growth, demographic advantages,
and strategic diplomacy. Its trajectory reflects both
remarkable achievements and enduring challenges.
Whether India consolidates its position as a central global
actor depends on how effectively it addresses structural
constraints, leverages strategic opportunities, and navigates
evolving geopolitical dynamics.

As the world continues to shift toward multipolarity, India’s
role will likely expand — but not without concerted policy
effort and adaptive leadership.
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O T S P Ao - A P S o S
* l;r‘:?riPPE]IIL E?':p:.:ass U._':‘r$no {m _USS i g:rnen {n m of
PPP) minal) nominal) (real) 9 Percent) GDP)
1980 | 366.4 | 526.9 | 1894 | 2710 | A674% | A113% | na [na |
(1981 | A4315 | Aco32 | A1965 | A2747 | A601% | A127% | na Ina |
(1982 | Aar41 | Aears | Acoas | Aorso | Assy | A7rw | wa Iva |
(1983 | As286 | A70s3 | Ao2o0 | A2063 | A73n | A126% | wa [na ]
(1984 | Asess | A7414 | V2156 | VWos11 | A3s% | ¥52% |wa |na |
11985 | Ap174 | A7s71 | Axs7e | As029 | As53% | Vs5s56% | na [na |
11986 | A6599 | As2s | Azs2s | A3152 | A4sy | A7s% | na Ina |
(1987 | A7030 | Ass77 | A2sas | A3462 | A40% | A91% | na |na |
1988 | A797.9 Ags52 7 ‘ A2996 || A3578 %_18% ‘ A72% | na n/a
(1989 | As7es | A10270 | A3o12 | VWas22 | As59% | A4e% | wa | na |
11990 || Age1s | A11013 | A3oee | Asza0 | Assw | A12% | wa [na |
11991 | A10048 | A11274 | Yoras | Vaos4 | A11y | A13s% | 68% | 753% |
(1992 | A10841 | A11922 | A2933 | Aaos | A55% | A99% | —68% | A77.4% |
(1903 | A11625 |A12535 | Vos42 | V3064 | A4s% | A73% | —esw% | Y770% |
(1994 | A12664 | A13392 | Aasso |Ass22 | Ae7% | A103% | —esw | Y735% |
(1995 | A13908 | A14420 | A3ess | Aas03 | A76% | A100% | AT% | Vea.7% |
11996 | A15232 | A15506 | A3gos | A4o70 | A7ew | Agan | A7ow | V660% |
11997 | A16123 | A16108 | A4232 | A42s | A41% | Aesw | A73% | A678% |
(1998 | A17312 | A169s1 | A42ss | Va6 | A62% | A131% | A75% | A6g1% |
(1909 | A19042 | A18344 | A4e69 |A4s08 | Ass5n | As7n | A7Tw | A700% |
(2000 | A20247 |A19163 | Asaree | Aas11 | Adow | Asew | A7sw | A736% |
(2001 | A21727 | A20211 | Ados0 | Aasos | A4o% | A43% | Asw | A78.7%
12002 || A22928 | A20971 | Asoa0 | A47r92 | Azow | Asow | Agow | Ag29% |
12003 | A25238 | A22706 | Ae184 | Ass63 | AT9% | A3ogw | Ag4% | Ag44% |
2004 | A27950 | A24742 | A7216 | As3ss A78% | Aasw | Assu V83.4%
2005 | A30660 | A26553 || Ag342 | A7269 Ag3% | A44% || AST% ¥81.0%
12006 | A34152 | A29131 | A9s91 | Asi44 | Ao3w | Ae7r% | Vae% | Y77.2% |
12007 | A37765 | A31743 | A12387 | A10469 | A103% | Ae2% | Vas% | Y741%
12008 | A3ges1 | A32ss3 | V12241 | Y10195 | A3ow | Ag1% | —85% | Y728% |
12009 | A43064 | A35194 | A13654 | A11212 | A79% | A123% | V8.4% | Y715% |
(2010 | A47202 | A3g120 | A17085 | A13842 | Ags5% | A105% | V83% | V66.4%
(2011 | Aso79s | A40391 | A1g231 | A14ssr | Aeew | Aosn | Vsow | Aes6% |
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GDP Inflatio Govern

e ﬁr? i Bil. z:;r)ita E’E:Eﬂ' g{'}:‘aup:; :%3: En rate E:":mplo i

' USSPPF) ggpl;ss minal) nominal) | (real) f;e"’e" Percent) g’Bﬁ’} of

2012 | A54567 | A42814 | A18276 | V14439 | A55% | A100% | V8.1% | V68.0%
12013 | As59040 | A45727 | A1gs67 | A14496 | Aea% | Aodn | —81% | Ye77% |
12014 | Ag4s19 | A49355 | A20301 | A15739 | A74% | Assn | Vew | Ye7.1% |
(2015 | A70325 | A53161 | A21036 | A16056 | As0% | A4g% | V7% | A69.0%
12016 | A76s55 | A57412 | A22048 | A17326 | As3wn | Aasw | V78w | Ye89% |
12017 | Ag3547 | A61695 | A27029 | A19580 | AGs% | A3en | V77% [Aeo7o% |
(2018 | A92308 | Ae7427 | A27029 | A19744 | Ae5% | A34n | —77% | A70.4%
12019 | Ag9328 | A71815 | A28356 | A20502 | A42% | Aasw | Ves5% | A750% |
12020 | Vor7io | V69974 | V2e7as | V19156 | V-58% | A61% | A79% | As85% |
12021 | A11,3344 | Asosso | A31673 | A22501 | A97% | V55% | V64% | ¥837%
12022 | A130481 | Ao2072 | A33se7 |A23919 |A7e% | Ae7% | V48w | ¥810% |
12023 | A146198 | A102334 | A3se75 | A2de72 | Ao2w | Vs5% | Varw | As19% |
(2024 | A160200 | A11,1117 | A3sso1 | A2gors | A70% | V46% | na | Ag30%
12025 || A173648 | A119378 | A42719 | A2g36s | Aes5% | Y41% | na | Y826% |
12026 | A188314 | A128346 | A47104 | A32104 | A65% | A41% | na | V818%
12027 | A204201 | A138013 | As51935 | A3s101 | Aes% | Y40% | na | Y807% |
12028 | A221437 | A148449 | As232 | A3gaes | Aes% | A4o% | na | Y80.0% |
12020 | A240151 | A159731 | A63072 | A41951 | A65% | A40% | na | V78.4%
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